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XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this    13     day  nf    October    mm^     ,  „  »  «. 

Lessor  (whether  one  or  more),  whSs^ 

-s:  810  Houston  St,  Fort  Worth,  Texas  76102,  Lessee Ttne^ETH  '  ™a"' 78179' and  XT0  EnerW ,nc-  wh«*  address 


Wgrnmauamamm 

SEE  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 


separator,  and  lease  tank,  and  shall  not  be  required  toseWe^^        S?™h£F  lhan  we"faa,rt|es  and  ordinary  leas©  facilities  of  flow  lines 
times  after  the  expiration  of  the  primary  term  all  sS^sIrlSiHnK?  2  r^m^r^et-gaf  uP°n  tenTIS  unacceptable  to  Lessee  Ifat a  nvtime 
operations  on  said  land,  then  at  or belfoTetne  XSlff^  consecutive  days,  and  duringluch  tiSe  here  are fno 

l0Al^m  ^ t0  onf  Sollar  5  land  43  M  »  tender,  by  che&  or  draft  o  L«See! 

end  of  each  anniversary  of  the  expiration  of  said  ninety  day  wno^^^  make  like  payments  ortenders  at  or  before  the 

of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  *h£S  h^nrM!83^  J?'s  tea.se  *  being  continued  in  force  solely  by  reason 
receive  the  royalties  which  would  be  paid  underWeal* ?S  K Slk       nS?^in°^  ^^A0  *  the  *»  of  payment  would  be  entfledto 
or  its  successors,  which  shall  continue  as The dSttorieV  reoSlS ^n~nS'£d      be  derated  in  such  bank  as  directed  by  Lessor 
sN"in  royalty,  two  or  mo>?rSe1  aS ^  or  ff  to  ^  royalt*-  ^  any  time  thalLe^e 

payment  herein  provided,  pay  or  tender  such  shuWn  trZklZ  inthi  mSS^f  m'Hed  t0  receJv?  same-  Lessee  may,  in  fieu  of  anv  other  methodof 
accordance wrttftheir respective ^Se%NpTthSSof  ^i^^SSW ^  ™^^eith£r join,,y t0 ««* P*fies orS^mlto eaS ?n 
deposited  in  the  ma  ordefivered  to  the  rartv  SSto^ r£K^n2SCS J"*™6"1  hereunder  may  be  made  by  check  or  draft  of  Lessee 

or  ,n  part,  tab***,  payment  hereunder  shall  resl  exclusively  onW 

with  any  other  land  oovered  by  this  lease 

plus  10%  acreage  tolerance;  provided,  rnWeven  unfe  may  P0*  more  than  80  surface  acres 

^V^^more  horizons,  so  as  to  contain  not  moreW  WR*  unite          enlarged  as  to 

ffi^L^T  ^  ^nghead  gas,  (2)  liquid  hydrocartore  (oon^^  *£SJ  !rmited  t0  one  or  more  of  the  following: 

IIS,1? Srda.i5lfied As 9as H* by tne Conservation agencVhavK  reservoir,  3  minerals produce* 

EaKSBS*  w Aenlargemert,  are  permitted  or  reSS  ^  permitted,  either  at  the 
S.  fJ??3^^  fo/  obtaining  maximum  altowable  from Tany^ell  to be  drifed d?SK  , L  JfrJS*?i%iJST  the  dn"ln9  °T  operation  of  a  well  at  a 

enlargedtoconformto  the  size  permitted  or^  ?USS&  d,nl,ed'  anv  ^  unrt  may  be  established  or 

by  executing  an  instrument  idenWying  such  unit  and  Irwrt  fcViSd  exercise  said  option  as  to  each  desired  unit 

ffe^8 of ^tl^ P"^^ for i saidinSenl ^oWmmlS but SsVE ^PnstiSm?n ^'Sl Sli?386 ^ recor4S-  Sucn unit sha« become 
£2?2J!e  *i  «he  date  such  instrument  or  SsSie^^  n0uSuch  P^vision,  then  such  unit 

ime  and  from  time  to  time  wh  e  this  lease  is  in  force  and  whPihe?  tU&l  «7  212^.,^^  of  said  opt  pns  may  be  exercised  by  Lessee  at  anv 
Sli"  <5fie  P0?!?^  Sf  M  ,and  ind|Jded  n  K  u^'or  ^he>  fan^  ^  eith^  o?Si 

50SLpu,po^        ,ease  even  thou9h  tbere  may  be  mineral  rovaftTm^Kh^  be  valid  and  effective 

pooled  or  uniftzed.  Any  operations  conducted  on  any  part rofi suSunih'z^te  the  unit        are  TOt  effectively 

royalry^operations  conducted  upon  said  land  under  this  tease >  There  Si toa£2*H L^P^rSftS8*1,  ^rualiuPu,Poses'  exceP*  *be  payment  of 
t0-  eacV  ^ParaJe  t"^0* within  Ke  unit  if  this Mease TcovVrs  sen^ltft?^  wwSf ml0,  n^l^hicovere3-by  thls  ^ase  Wlthin  each  such  unit  (or 
minera  s  from  the  unit,  after  deducting  any  used  In  lease  w^oolrSl  ^SShSS  SSkEp*  F0??'110"  of  th.«  tota'  Production  of  unitized 
separate  tract)  covered  by  this  lease  wtfin  m^Mbe^  number  of  surface  acres  in  such  land  (or  in  each  such 

considered  for  all  pumosi,  indXo^aymem  ordeftSry of ravatt?  SfiS?S2  n  me  unit' and  H?e  P«*«Bon  so  allocated^allbe 

production  of  unitizedminerals  from  Bieland  to        iSBSed^^^  JPJOT118*0"4  of  Paction,  to  be  the  entire 

The  owner  of  the  reversionary  estate  of  any  term  royaKroV SSS  IsfateT^^iSS  fh^ffS^V^ there  from  under  ^  terms  of  this  lease, 
sbu^n  royalties  from  a  well  on  the  unit  shall  satiKrHrrMo^of  tlm  rS.^n^1  ^  roya?es  Pursuant  to  this  paragraph  or  of 

which  includes  land  not  covered  by  this  tease  shaH  not  have  toeflect  SLSmSSSSS0^^  or-gas'  ^  ^^on  of  any^itTiereunder 
hrntabon,  any  shut-in  royalty  which  maybeoome "pavabte  urSa?SS  °pi^h^S^r^l£emn9anyi,terest  "nder  this  lease  (including,  without 
parbes  owning  interests  fn  land  not  <^reo^hisS  Ne^^  Int^rests  10       wyered  by  this  lease  and 

excem  that  Lessee  may  not  so  release  as  to  lands  within  a  unrt^vhite  tter^  rt^e,to.release^s  Prov,(?ed  in  paragraph  5  hereof, 

are  released  as  to  lands  within  the  unit.  At  anv  time  wh  te  this  L^p  ^™  i  iS0^!^^^  ""'^  minerals  unless  aff pooled  leases 
record  in  the  public  office  where  this  tease  is  un,|  estebl  shed  hereunder  by  filing^ 

provisos  paragr^^^ 


immmmm 

mmmmamffieam 

nctKL^  "ffW95866'  «•**  "»y  be  exercised  by  Lessee 

quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed1    &  WS"  °'  Producing  in  paying 

restn^ntatW 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY:  John  P.  Shasteen 


BY:  Mafissa  Shasteen 


STATE  OF  TEXAS} 
COUNTY  OF  TARRANT} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the  day  of  ItyglsyLiL 

Shasteen,  husband  and  wife.   ^          y  (/CTghfr 


Signatun 


Printed 


2008  by  John  P.  Shasteen  and  Marissa 

Z 


My  commission  expires:      JO  -  J*?W/ 


Notary  Public  .  . 


ADDENDUM 

^SS^Sil^mS^^^L^  THAT  CERTA'N  0,L'  ***  AND  MINERAL  LEASE  ^TED  <Och  13  20o8 
Pf«cc  ^?«S.u«S«HASTEEN  AND  MARISSA  SHASTEEN,  HUSBAND  AND  WIFE  AS  LESSOR,  a'nOXTO  ENERGY  INC  AS 

count?  mS"10  0339  ACRES °F LAND' M0RE  0R LESS* 0UT 0F ™E  BBB * C RR C0'  suS^I^ 


_,  2008, 

u«"«  ^T««™"XJ™.".^'.w"           1  ccr1'  nuoDMPiu  Anu  WIPE  AS  LESSOR,  AND  XTO  ENERGY  If 
HQ  0.339  ACRES  OF  I  AMD  unsc  no  i  ccc  diit  ac  tub  »»»  «,  «^       —  1  V.  .  .  '  _ 

COUNTY,  TEXAS, 

ksss  mssr^  any  prov,s,ons  to  the  contrary  contained  «  ™ 


15. 


16. 


Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas  The  term  "oil  and 
S  bore"8  °   9aS'       °*her  NqUid       93SeOUS  hydrocarbons  and  tneir  constituent  elements  produced  through  a 


Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration  drilling 
SSSST        pro5uch0"Jnc,^9.  but  not  limited  to,  dehydration,  storage    compression,  separa^on  by 
means  and  stabilization,  incurred  prior  to  the  oil.  gas  and  other  mineral  production  lealg  the 

eased  premises  or  pnor  to  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first;  provided,  however  (a) 
iSZtJ  f^T  T  °f  Pr0dU°!d  0il  and  938  for  °Perations  conducted  on  the  leased  premises  or  lands  pooled 
*«^c «  1  t  y?,ie?n  °"  and  988  here,n  provided  shalt  be  computed  after  deducting  any  so  used,  and  (b) 
»nH  *k!  ^  Sha"  bSf r  **  ^?°ni0nate  Share  of  aN  ad  valorem  taxes  and  Production,  severance  and  other  taxes 
third f  t'rSf^  (including  compression  and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated 

third  party  to  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other  mineral  production  off  the  leased 
premises  in  order  to  make  the  oil,  gas  and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get  the  oil 
gas  and  other  mineral  production  to  a  market.  y 

17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities  but 
such  we  or  wens  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
h!I!  h  ,  6f  k  !  f med  b?  P,r°ducin9  in  Pavin9  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shal 
pay  shut-in  royatty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90  - 
day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or  wells  are 
shut-  n  or  produce* i  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being 
maintained  by  opera  ions,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-m  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such 
operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that 
after  the  expiration  of  the  pnmary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 

18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 

1 9.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (1001)  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 

20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors)  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
ass.st  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease-  provided 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement.  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
nghts  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


BY:  iarissa  Shasteen 
V 


